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A national voice campaigning for rural issues

Fairer Funding

The RSN is fighting for a fair
deal for rural communities in

order to maintain their social

and economic viability for
the benefit of the nation as a

whole.




Winter 2023/2024

plelia Westminster Hall Debate on RSN campaigned throughout this time:
Nl Rulz) Cetinell Funeling « Provided draft responses to the

2023 consultation to local authorities
18th Provisional Settlement for « Provided briefings to MPs ahead of the

December Local Government Finance provisional Settlement
2023 Announced * Provided targeted briefings to MPs

, : during the consultation period of the
15th January  Closing date for consultation impact in their constituency

2024 11.59pm « Responded on behalf of rural areas to
5th Feb 2024  Final Settlement announced consultation
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X Urban areas will receive 36%
6Y, % more in Government Funded
! 55 Spending Power per head than
. Rural in 2024-2025

Urban local authorities will receive some 36% (£141.71) MORE in Government
Funded Spending Power per head compared to rural authorities in 2024

/2025

®
@g%0 RURAL

#%° ® SERVICES
® @ NETWORK




Rural Residents will pay on

2 o o/° average 20% more per head in

Council Tax

Rural residents will pay, on average, 20% (£112.33) MORE per head in Council
Tax than their urban counterparts due to receiving less government grant in
2024/2025
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Chart to show Council tax levels of Sparse rural members compared to
Urban average for 2024-2025
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English Constituencies 25w Area Council Tax Rates - Band D 0%® ruraL
S For a dwelling occupied by 2 Adults .o'.." OSERVICES

B Rural Burban Ma pS Oﬂ the 2024 -2025
= . left shows rural

VS Urban
constituencies

@ Top 30% of areas with the highest council tax rates

Q

Maps on the
right shows top
30% of areas
with the
highest council
tax

Source: Office for National Statistics (Boundaries) Source: Office for National Statistics (Boundaries)
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D i Urban budget to spend
IScret.lonary double that
Services of rural on discretionary services

Rural Discretionary Spend

Campaigning for a fair deal for rural communities




Urban authorities
budgeted to spend
3.5 that of rural
councils on public
transport



What we wanted

« Deliver fairer funding by applying in full (without damping) the effects of the
changes made (but not fully implemented) to the Needs Assessment component
of the funding formula in 2013 and increase the exemplified benefits to rural
councils to reflect inflation in the intervening years.

« Create public funding formulae which ensure the unique service needs, delivery
constraints and the whole range of extra costs of delivering services in rural areas

(and not just travel costs) are properly reflected.
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Campaigning for a fair deal for rural communities



Our work continues...

. . B Of course, any increase is welcome, but, as the Rural Services Network has pointed out, the extra money
parllamenthve'tv EVENT GUIDE will go to only a limited number of rural councils—only the top quartile—based on a “super sparsity”

measure. Very many will get no extra funding.

@ PLAYER Even with this small amount of extra cash for a few councils, huge rural/urban disparities will remain. The

Henzexl Lords RSN analysis for 2024-25 shows just how stark it will be. Urban local authorities will receive some 36%—

Thursday 21 March 2024 Meeting started at 1.05am, ended 4.41pm £141—more in government-funded spending power per head compared to rural authorities. Rural residents
will pay, on average, 20%—£112—more per head in council tax than their urban counterparts because
rural councils are still getting less government grant. This simply is not fair. Rural communities continue to
be disadvantaged and their residents left behind at a time when the aim is supposed to be levelling up

across the cou ntry.

Ten years ago, the Government seemed to acknowledge the need to do something about this and changed
the funding formula to make it fairer. But, in effect, they then did not use it. They added and froze in place o
“damping process”. As a result, there are councils in London receiving millions of pounds more than the
Government’s own formula says they should and rural councils getting far less than they should. Of course, |
want to see the size of the pot increased, but, whatever its size, it should be allocated fairly. Does the
o = :2 Minister accept that it is not being, that rural communities are losing out and that the damping process
should be phased out? All councils are getting a poor deal from this Government, and rural councils are

16:41:55
getting the worst deal of all.
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The Rural Services
Network is fighting for
a fair deal for rural
communities, in all
T pL ablic sector funding
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Poll results to questions posed at
seminar

@ Polis/Quizzes @ Polls/Quizzes @ Polls/Quizzes

< Back < Back < Back

1. Current local authority funding 2. Balancing the Budget 3. Impact of unfair funding

Poll | 1 question | 13 of 17 (76%) participated Poll | 1 question | 12 of 16 (75%) participated Poll | 1 question | 14 of 17 (82%) participated

1. Is your organisation having to make financial cuts for 2024/25? 1. How are you balancing the budget? (Multiple Choice) 1. Compared to 3 years ago how would you rate current public services?

Single Choice {Single Choice)
AR, 12/12 (100%) answered n9

00%) answered 14/14 (100%) answered
Changes to Staffing (9/12) 75%
Much better (0/14) 0%

Changes to Services (9/12) 75%
Slightly better (0/14) 0%

Changes to Charges (10/12) 83%
Don't know 1/13) 89 Unchanged (0/14) 0%
f===5]
(5/12) 42%
Slightly worse (9/14) 64%
s

Much worse (5/14) 36%
s
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